Texas Attachment 2
(" Gas Service. Fage 1 18

A Division of ONE Gas

1301 South Mopac Expressway, Suite 400
Austin, TX 78746
texasgasservice.com

October 13, 2017

Rondella Hawkins

Officer, Telecommunications and Regulatory Affairs
City of Austin

P.O. Box 1088

124 West 8th Street, Suite 210

Austin, TX 78701

Re:  Texas Gas Service Energy Efficiency Program: Proposed Fiscal Year 2018 Budget
Dear Ms. Hawkins:

Enclosed, please find a copy of Texas Gas Service's proposed Fiscal Year 2018 budget for the Texas
Gas Service Energy Efficiency Program. In addition to the proposed budget, we have included a narrative
explaining the budget, changes to rebate offerings or amounts, updates to the program, the annual
adjustment to Conservation Adjustment Clause rates as shown below, and included in the attached
proposed rate schedule 1C.

Customer Class Current Conservation Rate | Proposed Conservation Rate
Residential $.04990 $.05210
Commercial $.00520 $.00520

Larry Graham and | look forward to working with you and we are happy to answer any questions you
may have concemning the budget or Energy Efficiency Program. Please do not hesitate to contact me.

Sincerely,

Hayley Cunningham
Manager, Energy Efficiency Programs
Texas Gas Service

c.C. Jannette Goodall,
City Clerk, Austin
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Enclosed, please find a copy of Texas Gas Service's proposed Fiscal Year 2018 budget for the Texas
Gas Service Energy Efficiency Program. In addition to the proposed budget, we have included a narrative
explaining the budget, changes to rebate offerings or amounts, updates to the program, the annual
adjustment to Conservation Adjustment Clause rates as shown below, and included in the attached

proposed rate schedule 1C.

Customer Class

Current Conservation Rate

Proposed Conservation Rate

Residential

$.04990

$.05210

Commercial

$.00520

$.00520

Larry Graham and | look forward to working with you and we are happy to answer any questions you
may have concerning the budget or Energy Efficiency Program. Please do not hesitate to contact me.

Sincerely,

/

Hayley Cunningham

/i .
?%2’ ,th¢uu%kéﬁmr

Manager, Energy Efficiency Programs

Texas Gas Service

c.c.  Jannette Goodall,
City Clerk, Austin
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DATE: 10M13/17
TO: Rondella Hawkins
FROM: Hayley Cunningham, Texas Gas Service Energy Efficiency Program Manager
RE: 2018 Energy Efficiency Program Budget Memo

Attached is the 2018 Central Texas Energy Efficiency Program Budget. This budget is applicable to approximately
231,473 residential and commercial customers in the 16 incorporated cities in the Central Texas Service Area: Austin,
Bee Cave, Cedar Park, Cuero, Dripping Springs, Gonzales, Kyle, Lakeway, Lockhart, Luling, Nixon, Rollingwood,
Shiner, Sunset Valley, West Lake Hills and Yoakum.

In 2017, we set a $3.3 million budget and we estimate we will distribute the entirety of the budget before year-end.
Customer demand for the TGS Energy Efficiency Program is at an all-time high.

We are proposing a $3.48 million budget for 2018. This represents a 5.3% increase from the 2017 budget and an 8.5%
decrease from the 2016 budget. The annual adjustment calculation to accommodate the $3.48 million budget is
$0.0022 per Ccf to the residential rate. The average monthly residential bill impact at the proposed rates is $1.48 per
month compared to $1.41 per month at current rates. This annual adjustment mechanism is a rate calculation that was
approved as part of the CAC tariff effective October 26, 2016.

Currently, there is a surplus of funds that have been collected from commercial customers. To avoid a significant
fluctuation in rates for the commercial customers which would result from removing the CAC rider for these customers
and then reintroducing it once the surplus is depleted, TGS proposes that the commercial CAC rate remain unchanged.
With the increase in commercial offerings and participation, we anticipate this surplus will be depleted over the next
two years.

As per tariff requirements, the 2018 budget has been reviewed and the program portfolio is cost-effective. We are
proposing several changes to rebate offerings or rebate amounts in 2018 in an effort to meet defined energy savings
goals and cost-benefit stipulations, as outlined below:

Program Additions
Residential Retrofit:
e Mail out kits — These kits will contain 2 showerheads and 3 faucet aerators and will be sent out on
request for customers who use natural gas for water heating
e Low Income HVAC Rebate + Loan Program - This program is offered in partnership with Austin
Energy. The TGS Free Equipment Program will cover the cost of the furnace for qualifying
participants
Commercial Direct Installation:
¢ Dryer Smart - Moisture sensing apparatus for commercial dryers
e Steam Trap Replacement
Programs to Sunset
Residential Retrofit:
¢ High-Efficiency Natural Gas Water Heater: .67 EF - .81 EF
Hydronic Heating
New Natural Gas Vehicle
Pre-Owned Natural Gas Vehicle
Converted Natural Gas Vehicle
Natural Gas Vehicle Refueling Station

Residential New Construction:
o High-Efficiency Natural Gas Water Heater: .70 EF - .81 EF
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e Whole-Home Program 3-star AE Green Build/EnergyStar V3
e Whole-Home Program: 5-star AE Green Build

Commercial:
e Hydronic Heating
e New Natural Gas Vehicle
e Pre-Owned Natural Gas Vehicle

Changes to Rebate Amounts:
Residential Retrofit:
¢ Home Performance with Energy Star (HPWES) — Reduce rebate amounts TGS offers in addition
to Austin Energy's rebates for home improvement measures to accommodate large increase in
participation
o Attic and vaulted ceiling insulation - reduction from $0.0035 x sq. ft. insulated x “R” unit
added + $45 Setup Fee to $0.0025 x sq. ft. insulated x “R" unit added + $45 Setup Fee
o Install New Insulated Duct- reduction from $2.00 per linear foot to $1.50
o Insulate Existing Metal Duct- reduction from $2.00 per linear foot to $1.00
o Total Rebate Cap- reduction from $1,500 to $1,000
o Tankless or Super High-Efficiency Natural Gas Water Heater - reduction from $750 to $650
Residential New Construction:
o Tankless or Super High-Efficiency Natural Gas Water Heater — reduction from $600 to $400
Commercial:
» EnergyStar Food Service Equipment — change from 10% of equipment cost to fixed rebate of $400

The 2018 budget allocation split as proposed is approximately 75% rebates, 13.5% operations and 11.5% education.
Additional variances in the proposed 2018 budget are described below:

Residential

o New Construction rebates: The total amount of new construction rebates will be capped at approximately
$1 million, in line with prior years' expenditure. We continue to see high participation from the Housing
Authority of the City of Austin (HACA) replacing furnaces and water heaters in their older facilities as well as
many ongoing single family and multi-family construction projects; and

o Low Income Free Natural Gas Equipment Program: We are proposing an increase to the cap of this
program by $50,000, to $300,000, for 2018 to allow for collaboration with Austin Energy in their new Low-
Income HVAC Rebate + Loan Program. The Free Equipment Program is based on referrals from the Meals
on Wheels and Austin Energy low-income weatherization programs
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TEXAS GAS SERVICE COMPANY
Central Texas Service Area

Attachment 2

RATE SCHEBUTE 1C

CONSERVATION ADJUSTMENT CLAUSE RATE

A. APPLICABILITY

The Conservation Adjustment Clause (“CAC”) rate, calculated pursuant to Rate Schedule CAC, shall apply to the
following rate schedules listed below for all incorporated areas served by the Company in its Central Texas
Service Area which includes Austin, Bee Cave, Cedar Park, Cuero, Dripping Springs, Gonzales, Kyle, Lakeway,
Lockhart, Luling, Nixon, Rollingwood, Shiner, Sunset Valley, West Lake Hills and Yoakum, Texas.

B. CURRENT CAC RATE

Rate
Schedule Customer Class
10 Residential Service
20 Commercial

*The Conservation Rate will change annually pursuant to Rate Schedule CAC.

Supersedes Rate Schedule Dated:

December 27, 2016 (Cities of Austin, Bee Cave, Cedar Park,
Dripping Springs, Kyle, Lakeway, Rollingwood, Sunset Valley,
and West Lake Hills, TX)

January 6, 2017 (Cities of Cuero, Gonzales, Lockhart, Luling, Nixon,
Shiner, and Yoakum, TX)

*Conservation
Rate

$ .05210

$ .00520

Meters Read On and After:

December 27, 2017 (Cities of Austin,
Bee Cave, Cedar Park, Cuero, Dripping
Springs, Gonzales, Kyle, Lakeway,
Lockhart, Luling, Nixon, Rollingwood,
Shiner, Sunset Valley, West Lake Hills
and Yoakum, TX)






